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27 AUGuUs  -—4ing stems from he
ST ,
» 1943 American Fepuvlic at

Rio de Janea.., ng the foreign ainisters
of the imerican Fepublive -_ ons which ecalled for the
econonic mobilization of the western - luding incrassed produo-

tion of sirateglc materials, contro) of prigos, - tabvle and simplified
control of exports, moanc of finapeing, 61Ce, and rupture of politicel and
sconomic relations betwesn western hemisphere countries which wers declared

to be viotims of aggression from the outeide, and the Tripartite Nations.

i1l western hemisphers countrica, with the excsption of irgentina, have
abided by these principles in greutsr or less degres; they have severed
diploustic relations with the Europesn Axis, some heve declared war. ATgen-
tina, in defiance of its commitwent st the fdo conference, has continued o
naintain diplometic, convercial, sconomie, and {inancial contacts with Axie
sountries gnd their nationals.

1n July, 1942, the Inter—irericun Financial and Geonomio Advivory Committee
set in Sushington, D. C., to propose rparures of implerentation of the [do
gonferencs resclutions. Generzlly, the ueasures sgreed o b this Comnitise
culled for cessation of conmerciel relations with ixis countries, the eccnocic
jgolution of enterprises within the borders of the hearicun Kepubliocs 8till
subssrvient to Axds interests by Cyeoging thelr financial sssete and by blacke
1istingy it wes also recomuendod that an affort bo msde to nationalize the
business enterprises belonging to Axis firms. Avgentina wes also rarty

these recormendations.

The economise policy of tne United States government towerd Argentina rince the
beginning of 1942 is the rermult of the feot that that coumtry hus falled to
take any steps to carxy out the policles egreed on at tne kie conference of
ministers and the recommendations of the Inter-American Financiel end Econonic

idvisory Commitlee.

Cunarally, the licy of this country has been to certy out Lts rert of the
comitmn%a ab Eom f:i'o conference that the dommetic economy of a1l bmerdcan
Republics would be treated alike in the distritution of sowroe apterisls.
argenting, heving failed to carry out theess recon-enistions, obviously wav
not entitled to such ejual treptaente IR Februnrys 1942y 8 meeting wos hold
1n the ofilce of Undey Gecretsry Sumer Wielles of the pepartsent of Htate to
define this country's econownic pelicy toward irgentine, and rursuant o this
posting, on mur-de;nrtmmml counittee wno organiged Y sxnmine and spz;aen
United é‘blt.s exports to this ocountrys Ihe controlling yrineiples of this

committes wors stated as follows?
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The eccnomic policy of thas United Stater towe™t argentina stems from e
ihird neeting of Ministers of Foreign affai’® of the imerican Fepudlic at
Rio de Janeiro, held in Jenuary, 1942, A? this meeting the foreigm ministers
ai’ the imericsn Fepublics agreed on a grt of recoluticns which called for the
econonic mobdlisation of the western yerd sphere, ineluding incrassed produo-
tion of strategic materisls, control of jrices, equitable end simplified
oontrol of exports, meens of flnapsing, ete., and rupture of politiccl und
econonic relations betwesn westeD hemisphere countries which were declared
to be viatims of eggression fr@ the outside, and the Tripartite Hations,.

i1l wecstern hemisphers ecountrics, with the exasption of irgentina, have
gbided by these principles in grester or lese degres; they have zovered
diplomatic relations with the Furopesn Axls, some haeve declured war. ATgsD=
tina, in defiance of its commitsent at the klo conference, has continued o
naintain diplomatic, cosrercial, economie, and finencial contacte with Axis
countries and their nationelse.

1n July, 1942, the Ipter—Armerican Financial snd Economio Adviuory Committee
met in Wushington, p. C., to propozs wearures of ismplementatiocn of the THo
conference resolutdans. Gencrelly, the neasures sgreed cn by this Comnitiee
culled for cessation of conmercisl relations with ixis oountries, the eccnonic
jgolation of enterprices within the borders of the Americen Repubiics still
gubservient to ixis interests by Creozing thelr inancial sssets and by blacke
linting; it was also pecommended that an efiort be nade to nationalize the
business enterprises belonging to hxis firms, Argentina was also party %o
these reccmsendatiomns.

The eccnomie policy of the United States government towerd Argentina since the
beginning of 1942 is the result of the fect that that country hus Talled to
take any steps Yo carTy out the policiea agreed cn at toe lic conference of
ministers and the recommendations of the Inter-American Financizl exd Econonle
advisory Comitles.

Cenerally, the u&oi‘ this eountry hsr been to carty out Lts rart of the
comitnm{.a et ths hlo ownference Mint the donestle econowy of &ll Lmerican
Republics would be trested alike in the digtribution of gouroe wpteriels.
argentina, heving falled to carry ocut thees recon-andationg, obviously wad

not entitled to such equal treptaent, In Februrry, 1942, 8 neeting was hold
1n the office of Under Gecretary Swmner Welles of the pepartient of bHtalo to

define this country's econonde policy toward Argent.i.ng, tf:m ‘_f"lu;g:&n&;d 1o t.iii
resting, en mu:udo;nrtmntal commitlee wuns Organise sxam se1
United éut‘a sxports W this country., The gontrolling prineiples of this

commal tho0 were stated as followss
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21, Materisls in ghort supply in the Unitsd Gtetes and vital to our
wur eifost should be shared aitn thosy Auericul Lo Atvides iR are
supporking e vl ted Lheles oy pollilesd ection.

an,  Tie domends bl Lhe dduwited suppRy U Koy B barinle avalleble ko
15 dmpuraiaV lre b Lna punks wl LA Wl s SETOYA Eont el iveriey
e curteiied W thopd ubasse Lol bevn nollasd lejued vy uP giiien
A A Y ARV TSR =] e athne il wW sp BhenLies of iy
poliuy W ok s, LBV ool wnpn Tiepuay LL OVEE SO
ire Validy Al Wl Do mcy Gy Wi RCDOIED FRGICREE ARt TR 0
pwliay o Jendiency watil sespost W ewrathiies ot b et TR Wihd
no shortege 1 Leie cuulwy s U Juptyld ol fhe SergeT ~ayeenta’e ol

arpuoti tine tn shotb supdkyy & POTIE LA rperelity n ot Y LLE LT

mant of aonlicaticns SO LhE R by mndiod anl and 3‘*11&‘.*'57".’&6‘;‘11?'33&:‘.1
e AR Wl s peselsilies of meelin wnd el ond, Bt AtI TS
14berellty In ghe roetasnt of wpplicat.ud ror L e intanons? oL

c utilitdes, Uzdes Luds policy © ermrittae replewed ell applicas
tions alroady grunted, apd of ‘thovs ro)ected axmwimm}y &% in
dollar Wm”o“

This policy was designed to carry ot the visws ¢l Updor Searetary wemor
valles ne wheied an o iwbtor Lo 57 LG S IwuTy Anerdoss Anbanonio 1
Arpontdna, aptod garsh <7y 354t

6] gis oo YA will agroe that our policy ©F sharing ouy suprities of
souros commxiities with L. counLsles which hews sided vitn us ehould =5t
be 80 mplmwd ghet noubing i 1eft for hygontlnge we do not sonl
to endangor Argenline publie health, public cafety, mblic opinion end
industrios ossential to our War et forte

uphe quastion howavor arives, how 8t ¥ 1o distritate whotever ve find

advizable W puprdy thel sounbrye nO beve getmninsd W shreng W ol

erionds on & continentai veside it phould squadly s our poilcy W
atrengthan owl’ rriendy aitidll © given conndbry « Conplstent ¥ita idty -2
ghould #0 control ihe Ajztritution of our exports W Arpentina thet ths
rriendly wajority of the Argentalc peupLe wowls b prpahgthned p Vhe
gxpeuse ©Of Lo Fricpuly Cub s Jeonboud sinestye Ty, orier worigy Lo
pecesnary cub in suyplies ol BC@XTO meborials cremld bo felt rpioesdly
Wy the Minigtries of war und favy end the non-es ponticd clvilion eotivis
ties of the Argentine Govorpaty o to the lescd possible extamt Ty Wi
private interest vhose gynpatbies ore with uae”

Barly in the etecution of wnin poldey 1% Leeane slsur Lo Wi G- Le81% Ciglug 2o
in this work that it would be 45 pohoult to eaiXy oMU i propru wiihoul Wb
cooperaticn of Great Briteln an? Lte colonles. Under date of kerc: 5y 1947,

gr, ¥ilo Perklns srote o Under searotary helless

ns funismental qusstion af poliey bus W been rolsed with respect to ghdet
the couneel snd gsmiztence of the Derortment of State ure solicited. IV
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Foe Manama gl exr th & it s iwpar-siva
Univ>d Finrsam snd of
tor-rd trgentine ig to na fully
WatTasn dur ay-arters snd nnseivle
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would e a1ffisult to zet writish asnpsr: tion in reatricting gxoorhs 1o
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b oweportuant snd the Sourd of .guncale
the inltiul respongi-

5 oL 1ne Jountry -jencey
fcun vabaudy. 1B tue
this uystem welv golined

Gatwesn -obober wnd Lecember the %
by o]

efore worsen out o systex af uxp
511ity for the screenisy o2 wxporv 4
fusarlly the central bune Oof the couniry
cuse of .rgentlnu, ths cxport poliey wo
nus follows:
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wetives under
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»l., Conserve oritical meterials ead obips for the fusthersace of the wur
affort,
"¢, . revent econoulc opsrations veneflicial to the saemy.

~3,  .iithia the limits mpoged by 1 wad & assist in msintaining the

donestic soozomy of wTgentina,.

"4, Avold motion not related to the suiisvement of ands 1, £, snd 3,”

It was siaitted that "rinel espart Licenzlng Luthccity ta vested in, .ad mpant
reaala with the lonrd of “eonosle arfore, Jarther, tt lg ecmentiadl to the
0ost efflclent caadust ot our foreign relatlons thut vhe aisslon not be exponed
to toe eriticisas whiqn alght sttend ihs sxsreise by it of fioal suthority re-

garding sxpurt coeatvroel.”

Howeavar, % wss understood, wLozosdiug 9 +ais sluy, thet the reaamaendat ians
of tue mission for syareyal OF rejection of Llcengss could b2 convsollinge.
“1t zhall be wnhe policy st tue co.rd of  cononte LrPare in otner than il
tionul instances to follow the recomsendations of the mission regarding ro=-

quirements und sounsignee ~hen the w teri.ls conce-ned Lre a¥alliibls for oxport.”

gency t3 supply {nformation on rsjuirements

saity oithin the Mantitutive 1imits indicu.ted
rfupe, and O datoraine the ralutive asvonomic ur-
seoarding to ths follosing stundords:

and to lssus Coxtificutes
by the Sousrd of ~goneale
gency of each eactifionte o

(v}
tIRa
oy
Q
o

g sssentiocl {industries enguged in

(a) satsrials oopnected 1O aaintcinin
«<pyp effort,

work direotly econneeted with thne

(b) Matericls nseded [or ansent ial indunetry.

{e) szteriels needad for genercl use zpi to ve used in & nazaner wsuich

will beonefit ithe aconoly of the eount~y.

vhe Country aghucy #us LEIPEETEA bu Ky pIOVe OF rejuetl applicuticns for Jsrti-

ficutss of Necezsity ia the 1igpt of tho rollowing consideretions:

1, Zsgenticlity ol the asteri:l or product to ~rgentine econony.

g, Vast activity of the porzon or fira mssing rejuest, for the purpuse
of eliminuting speculators and other undesirudbles.
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3, svellable southbound shipping space.

OQur mission was expected to scrsen the certificates issued by the Country
agency, in sddition, on the baais of the following factors:

1. Proclaimed end Confidential Lists.

2, Commodity involved and end use, bearing in mind regquirements, the
essentiality of end use, end the acoeptability of consignsess and

cONnsuUmMsIrs,

‘The Country .4ency wus to initicte tle lssuwnce of Certificutesc of lieceasity

on Januery 15, and on Mereh 1 the Boaurd of Leonomic .arfure would reguire ull
license sppliestiocns to be accompanied by such certificstes, By Murch 31 all
Certificates of Necessity issued in 1942 for vwhich sxport licenses had not been
granted would expire, .otually, this sysiex went into effect on Yay l.

It is to bes noted that the purpose of this centralized control and the quan-
titetive limitetions placed upon it did not involve u broed economic nolicy
toward Argentina and did not contemvlate the astisvemsnt of uny political or
sconomic aims vis-sn-vis the irgantine government by means of economic pressure.

Thie system was eatablished mersly ss = meens Of controlling the exportation
of waterials in searce aupaly =nd resiriction of the end use of all export
gommodities for essentinsl purpcses wni to satiafactory consignees.

In the meantime, the tate Laspartment hud evolved un econouic policy towurd
.rgeatina. Fon. Usan Acneson sudbmitted uander aate ol Juoulry 1 to %lie sxacutlve
Director of the Board a memorandum on Economie¢ Policy Toward argentina, dated
Decempexr 15, 1942, 1he objeotives of this poliey in the memorandun vere stuted

as follows:

7], uptimm utilization of oriticul muterisls end ships for tbe wur
needs of the United Nations, including tuocse nceds which are Jupplied
by srgentina, und the requirements of the other smsricun Republlice
which are meeting their inter-.mericun comnitwents,

vg, Prevention, within the limits of United tates control, of economic
opsrations veneficiul to the ..xis.

toe achieveaent of ileas 1 end

n3, Avoldancs of pressure not relaving to
to interests favorable

2, and within such limits, extending assistanoce
to the United utetes.”

It will be notud that the euphusis in these objecvives Ls plucsd on tie accom=
plishment of eccnoalc Larfure neusures, Lo wid wbe United Nabions =nd the
American republiocs which szre meeting iutsr-.merican coimmitusnts, to prevent
egonomic opsrations beneficiel 1o the ensay, aad Lo uvoid pressures not reluting
to thess purposes. lor the rirst time tne rererence to tue suintensnce of the
domestic ecopomy of .rgentina, ahich was present in the previouns exsport poliecy

objectives of the State Depurtuent, was dropped.
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The isplewsntation of this polisy coneeded that the British would continwe
their purehases of asat and other ariticel items in Argentina, and the mua
States would & 80 %0 the extent tdat suweh purebuses aould be mhipyed in
argeatine veasssls, Hut' procurenend Tor: 3 Us' 5. ~ray by the British would u
tranaferred ta Braiil, Usuguay, and other countries as mush as possible, to

reduce sequisitiows’ 1x Argentine % the mimimum, The skips sostrolled by the
-iu' puq saiaistration would toush only at uenovuoo snd mﬂ. m
acoept W Wuumtmm {2 Pusmde:- Adres, .. St

Exports of utuuh $0 the izgéatine armsd services end exports of reflway
locomotivesd, Folling stosk, 0F loeowotive velhieles waxw to De prohibited. : Xx-
ports would Dé peraisted to furnish the needs of imdustries iz .»gentina whose
produsts are neesssary to the United Nations' wur effort and for tue ueimtenaace
ormmumnmum . #0 developasnt 370 jeets would -be permisted in .
mtntm. “SubjEet to these limitations, .rgentine ceuld asquire in the
84 States oocal, newsprint, paper, and other materisls not in ssares supply.
L‘.Wtu Dartleipates Ia the Sankei pool she would e demied pesrolews
cqam 3o government ¢redits would be exteaded $0 Argentine; snd po’ cadtt
tumuw-oua 6 Rede d¥81lable- te.the Banco de Aa Naeisa and Benco de la’
Provinmis, & KOY THedsing of srgentins cocomts uumum mp, m«u;
nair- iy, ‘susay- adrivities; was te be.comtinmed. . ... v

T% tnin i -mrmummmnaz -u'pi{m‘-mtwm
Space tanm wunt ot w.ooo tou pcr aenth, uhhh -uu be ributed as
m Imr» P «‘g ¥ IO e \ t “_v I E ™ ) —_ . .

8,000
2,800
M‘ﬁhrfal“m tudustrial aqnip-ni 1,928
Imtrtal oqn!.puat -u. spm pu-u 1,900
o : R ‘;»h 3 o ’M P '“.jm!
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.. D‘tﬁﬁation of the Argestine’ marchant. tlut to. thQ- uum ponihlc
- _,otl-.cni 18 the U, 3.—Ar¢ut1n trede, ...

Partiolpation of, Arcontina in the Vnito& Nationa' tanker.poel,. .

" Limitation or Uutod "tntu prownunt in Argontm to most

essential items, = . e

Oontrol of all omrts %o nﬂsrutory oouiwu and to- uuntinl

Withia these limitae, no mohl rutrtouon on. tho mott of materials

.A0%:4n uu‘u supply.

'l‘ho prhoipd urtomu botwoon nx- noli.cy tonrd. Amﬂu ul tho pouoy
towards other Letin-American ooun'iu was in the faet Shat we-devisted from
. ke _"equal treatment" prineiple acespted at the Rie eonferesties; md restricted
.~ the export of materials in:ssares swpply te the minimwm emownt necessary to
w;,g maintain United Nations' war industries, and publie health and safety.- The .-
- policy was more restrietive tham that applied to other lLatin-idmerican ecounsries
-but .net restrietive enough te be considered an e¢onomie.bloskede.. . -

- On Marok 18, Assistant Seeretary of Stass, Desn Acheson; submitbed to ths Board
..of Becmomie Werfare a further mhiu -of "Economie Pelisy Tewards Axgentina”,
-Bevised a8 of Maveh 4, 1943, objuun- of the poliey in this memerandum

- weye stated as follows: - .. .

- To seeure the optimum wiiliza®ion of $hose orikieal materials or

- gappiievs whieh irgensina prodms and ma are mud m m
,oouutotthm ' .

e
'+ . -portation faeilities by the United Nations for swplying sheir meeds
~and thou of the camtml mpmtm wuh them in tu nr effort;

To assure the mimn u‘amutia of oruiul utoruh uul tnu-

'ro m anthblo to mm sachk goods m seTviees as :.t nny

: nqun lritnn thb -mo of yamnphl (1) nd (z) n.’oom
| ol 8 ‘!& supply m-ntm qul above thm outlined 1n tho pmim

. pakegrapk only if the consequent sasrifices of the part of she United

Nations are compemsated by the effeetive oooperation of Argenvina
‘An preventing the use of 1its territory as a base for Axis subversive
astivities and prohibiting the use of xu ru-num, cm. and -

Ry  commmication fasilities by ¥he Axts.*

; m- lhro‘h t pouey was ui omuon of m Mmz- 15 pondy, wmz mcu-
“‘ettphasis upon the optimmm wtilization of ‘¢ritteal materiais and suppliés pro-
"~ ducef in Argentina end upon the use of Ukited States experts’ VoiRrgintina be-
s ybnd ninim nqurmu fdr’ mpenn or hu'unng to nam unhcmu by
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_-ntina tc economie wurfire measures Airscted azningt the ivis, Instesd of
nurely = nekative peliey of control of erporty, thia revized poliny fwplisd
a positive denire. te utilise our supplies of matorisls-- \

'1‘\
o ! e

717 70 arlwive the utiliyotion of efitienl waterfale s tranportetion
for “the "n{te! Yaticns® wnr efferty ~ ° 0 - T oo

?E;‘Z"; ’:’onmro gpi_lli\mi‘nulimu\ot}iﬁf@ resntine fanilitins te the sams émi;

"3, 4 tesde Aueriess suppliss deyond thé mintwin requiremnts fof the® -
. purpose of sez ring help frow srgentine ngainst Axis pperations. k

In sotusl implamentstion, thiz pelicy provids? no new wachimery for the effect-
ustion of thede brosdsr sizs than the mmigranduw ef Degmber 155 in fact, 'in

at 1sas} oo fespect the Usrch 4 pollisy was'a relexitlon of the previcus ene
Ingofst as Lt permitted etport of réstritted {teds ald paris:for maintonunes
an? upkeep’of sxlating eaterial of tha Argentite arned -forses ani’pernitted
export of, kinisun 6os) requiremsnts, provided they were mcospte? of Baltimore

ani ‘_‘.jfo_hilfls; ‘without any definitlion of »hat constituted ninlnwi Fequiremente.
The only linitation on the emort of meterinle not ia- scaree swpply was consldern~
tion of transportntion fa~{1ities within the United “tates and betwesn the United

“tates amd frgentinn, with fue regerd te stooks availnble in /rasntina.

™ha'naw poliay placsd a epenified restrietion, not yreviocusly wentionsd, on the
srpirt of Yourdrinier plosphorus bronze screens snt dontreol’ ‘of experts of - -
eritionl materials from Yexico en? Chile to' Arcenting, inelwding szirne, dDross,
mareury, cépper, ant other strategie zaterials, Lo L AT

Xowhers 1n the momorandul there npnesred any positive program of maximiming H
Argentine eontridution to the United Mations' war sffort, nor = pesitivs program ,
of using #9pert control for the achisvement of specific: esemsmic wirfare odjeet-
ivea,  In the abeence of such » positive ~rozrew in *sshington, the policy am
the axport aentrol machinery then in fores meant essertially thet tra imericam
ntssien <n Paenes Alres would hivs control- of #vports ts drgmtine for vingever
snacifis chieatives thay, under imstrustions from (he fiats Deport=wmt, noy

kave under gonsiierat’on at any given time. Yo information is ovallable in

the Toard of Yachnowlo Wnrfars: e to what wpeoific usés (lils sontreol has desn

put to iz Buenoy Alres, sslde from the desire to gnleat s=fisfuctary consirnaes,
The ranson for this mey be thut, whoroms ths program was Initinlly estndlinhed,
first, to ountvel ocnsigness and te Aistridnute sonren materials o the mong -
essentisl uwes &nt, sevontly, to waximize Unlfed Hations' way effert, imelwiing
utilizstiod of irgentine resources, it has, in fast, asquired sncther memning -
for vhich 1€ was not tnitinlly designed; nomaly, one of gressuring the irgentine
government into ~arrying cut i{ta commitasnts of the Flo confarence of Janunry,
1942, and tha fote of the Inter-imarinan Committss on Systems of Reonomic ‘
snt financinl Controls of July, 1943, Hot haxing Yeen dasigned awn n prograa

of saancmic dlocknia, the poliey 4id not insluie the —gst effeative mensures, -
sugh sa denis) of petrolman and coal shipmsnts, rnd being short of » eystanm

of economie blocknle, 1t hns fallel to s ueeze the Arge-tine ecaonomy suffielrntly
to Bring.about effsetive gollaberation by the ;rgentine government.  In Ahis,

the fnilurs to schiave joint progremeing of ewport aontrol hetwsen ourselvas
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ant Greet Nritulh, sn b fodtive first muma »y xr. mm u unx. nu,
ank Teiterutel in the mubm mot»um A6 snd mc, g
hu m tu mut at Win; the fueo of our :oluy 1: Mg-tm.

w. llla?brkhs in reply $o ¥r. m'n wun ot Ilnh u. m ulm

date of April 81 "snit the polfsy Bould mot be mads effestive witheus: Joint
programming with the Britisl; that Ahs Besrd was studying tbs proposals to sve

A7 Ahay would-silhlove the dpaired- resulis, and thay is any:-polisy detersinities
the Bowrd*s Lupbrd ‘progren of ‘strategic msberials from Argentine must 3o 6opm
sidered i The Stete Depertient's atiention més.oalled 30428 faet thwm: m—
tina ecndrollod e worik supp ¥ 02 quedrache and quantities of -Santelui, "
tungsten, mise; Yeryllium, and xin¢, which ocur war effert seeds; that we idv ,
Gepenient upod She territery sgoiionienlly emtrolied by Argexifse for e
needed woel; hides, Novsslalr, enttle-hair, and dristles,: all nesded £ 4k AL
arsed serviced] that Avgentiss had uﬂn-dcuhpd food wescurces of W fdh eur
needs will feruse. Mr. Ferking requested that the 2%t Departueus usl Whe
Board. eollsbarhte in mwiﬁ th poucy cmmnr urqn: has: ﬁm i-o-
oeived. ‘o thu Mm. PO ‘ . : - R pract
'rh«: Md tm establiished an inter-office Argemsine poliey comxities, vd.th
instructions to develop a progrem of eecnomie werfare in'Argemtine:’ The Ay
purpbes, "essaitinYly; wee 40 n¢lw objhtim and measures whick would rnlly
implément thé'purpéses of the Statéd Depertmant, 1o maximize cur war potential

by the best utilization or. ine Tesevress fer thin United NeSions® wer-
sffors, 4o sedere twplementation of smeh delayed econuwic warfare measures
directed sgafiist the Axis, and 40 use our export controls to schisve the
sforementioned ebjootim. ALIST extensive considerntiow of The ‘eeoncald
rslaticns MMW tql Hictes and srgandine, the oommlties reached tao
conolusion $HEWy " ‘

1. The Bhite Depaks oy .-m omm- uMMm v
unﬁnt‘ggl‘ w-viot h acesptable to the Board;

2. The sSate Departwens‘s. unuuutm of 15-ab jostived world not
mwu b she'be ol Jegd 1ves;

3., Ia vtgg of the m&uuvq Sapeaity; of .Argenting amt:{ts:adiIfily to

L b diee” uﬁun Srom’ ‘Sweden, Grest Britain, ant Spain; ods M

~bm M !(’ \- knr-& 40. Mal m.anﬂ;ﬁ wb ’h“” Mdfltq
iﬂ'h‘lﬂ - J_\- : P et Bl P

i " A Ed - ¥ LT
i o LARCEA S AR S RN e {ﬂ" v

‘Buﬂ!‘on i er&u to aen.u tln Srate ﬂmr\tmt's ohjooth'u end
" odes, 1% 1» desiredle to trade, eommodity for ocmmodity and item for
_ Atem, in the manner comtemplated by ohjmm 4. or tho stah boym-
'-»"*, W * ¥ emorandum of, Nareh 4. L o

The committés’ t&n ¥orked out'a program of nplmuuu of ponoy. 'mu
progrem, in brisr, 1s outlined in the memerandum dated July B and_dnntlaa
*The abjieiivca or the Board of Zeonomic ¥arfare in Argectiva.”
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The most impertant oconsideration on whioh the Soapd's Argsntine rolicy Come
mittes and heads of offices are united, in cozmon with the State Departmest,

is $ho quisk and sxpeditious achiovement of the State, Departuzant's objectives

in Apgentina; which: include She waxisem utilizabion of our sdares mterisls ‘and
the faellivies of-Ake Argentine esencay $0. inarease. the war potential of the

Uni el Rutions; wnd to obiatn Argmtina’s cooperation {n preventing setivisies -
within 148 bordupe:. which Denafit the Axis. The only guestion 15 What metdod
will sclieve thase desiredls objeatives in the shortest poasihle tire., The
econdiioally favorable situation of Argentina, partioularly wit} Tegard to food
and stoeks of material on hendj its ability o seoure goods frox Inglend, Sweden,
end Spalny agd from Other areas in 145 own.shipsj our dssive aat to hurt the.
Argentine péople who sré Xnows o be friendly %8 the Taited Natfone® caussy ¥11
these have conbined %o ~ske the implersnts herstofore ut{ligzed by the State

3 ’,W“ﬁ!" ineffective in squesaing A2e Argentine economy, Ilends,
the alternstive 15 reised now whethex 30-1a7086 neW asd more severe senctions,
of which thers ire net may sffective onss st our disposal, in order %o wring «
quick changs in the attitude of the Argentine government; or to engsge in s
practioal *give and tuke" azehange Of exporss; for {aports apd exporta for

governnental ovoperstion in order %0 schieve the desired sconomic warfaty. #ﬁjﬁé-;
sives, 7 iRl ae s

L strioter papvtions sve %o be used, we must usdertake qaiek and effective
blows, involving at least the following steps: -

1. Reguest Creus Britain to sease exports of cval to Argentina snd
© divert 1%s ‘ecel shipstents to the Mediterrenean. e e

) Requess Oreat Britain to stop shipment of sny corrodity or material
7 wiieR dones within VHITE PATER 1amttation. . oo o o

5. Héiiest the-Hlocksde Cozmittee in London to refuse pavivert ¢lesrance
far eny iron u_gd_nyul and machinery exports froam Sweden and Spain to
Mm'r < ' - SO RPN S 1 NP "A"A;.;;-\jf‘-“‘_ . ) s

6. Stop immsliataly all’ shipments of Mrol.m mdpa%rolm pnimatu from
s, $be Gaxidbesn to Argentine.

DS

ek

)o. are $he sost effective sunctions available o us end to Great Britain.” In
n)1.1ikei k068 retaliatory msasures by Avgentise say be uxpevhed on the axport
of peaks, linsesd, ails, quedracho, and the strategis satals that we ebtain in
argeutine. While this ocomtroversy i on, our war effort weuld net smpoedistely be
helped. It will bs only after sucoesaful Sermisation of Assugreenents between
tho governcentg that any densfits may be expecteds ¢ o LT S

It will regquire dsliocute politieanl judgrent by the S3tete Department to deterxine
whother we gsan obtain sufficlest colluboration from our allies, and even with
thia oollsboradion, whether our restriotive progrem will be sucoessful in dring-
ing a quick change ip the attitude of the Argentine governzent. If this approach
{s suscessful in « short tire, ghen we would i:madistely be in a position to rove
forward towerd the schisvement of =1l the objectives outlined in our memorandum
of July 8.
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other hossver, if there is ary gqusstien that s obtatn
fall ecllaborat from Creat Britaoin and thut such mttona?vw:tmlm,
ney Dot be susessaful, lsaving in 1te truil ditterness and disharmony, then the
of our esoncmic wurfare objectives might e noade fmsmasuredbly berder
sibls. In the rues of such an eventuality, it my de considered ’
{oxl to purme economic werfare objectives individuslly on e treding

£k

i

i
3

pre
sis,

such an approesch lo wiopsed, then there urs certsin apsoifiec 1, ‘
BBONS
negotiated to rutusl cdvantage, Among thess mey be sentionad the !'o;“alnlngv
1.

The foed proouresmant sandé 4svelopment programs, which reguirs guarentess
of quantities and transportition, freodoa fre; o
e oy ’ export, s=zbargose, snd

Inspeotion of cutgoing curge to prewvent blogkuds running. Thiw is

. . iasue
| has boen raised Yy the Ministry of Sconomlo iavfare, who hawe sdviged
| the rmum Sabasay in Bosoos slyes $0 initiute conversagions with the
| Argentise powernmexnt, in conjunction »ith the mericen mbaosy, apd

| pamllsl inatructions have beon sent from Weshington to our m:uua.
I

IR ¥

P

3« Coasum=ation of tha tenieer ;ool dsal, s desire sxpressed by Rumires,

4. srrungensnt fer the export of zino aunc TE
rtat nncentrutes with gusrautss of

Bs Conservetion of stuple foed prod &
| ) products in irgentina for sxport naxs
| mormugthut\:’rrtul. uaxﬂmmraumhofm&?r'

7. Yreesing ftnanaizl asseds of Qesignoted enaxy flrms and individusls,

In shis disoussion the fubure ;olitisul oousey
‘ e uanees, both within Argentine and
:m!.w lasin-ixsrican counsries, of 2 poligy of sanctiona or & policy of prace 4
e mwxag m oot welghed., The only fixed rofnt of departure in this analysis
Wt:_r of webfeving, in the shortset ;ussidle time, the scoucale
objegtives oullined Yy the tote Je.rtment d Lgresd to &y itha Bourd.
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