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In some of the other American republics, Axis flrms
have been intervened by the local authoritles; in others
the assets of Axls firms have been taken over by the
local authorities; in still others, however, no effectlve
intervention or taking over has occurred, According to
reports from those countries where vesting or intervention
has occurred, records in possession of some of these firms,

P including records of a personal nature, have disclosed
- information of inestimable value,

A, The Department believes that 1t 1s highly important
N for each mission to take the necessary steps 1in order to
4% )y _achieve the most effective utilization of the records of
d ¢ ) Axis firms, A reference to the kind of informstion which
) ? 'has already been obtained and which can be obtained from
VoL these files will serve to underline the importance of such .
‘ ’ action,
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A Some of the information obtained from the files has
L shown clearly that the firms have been engaged in politilcal
v activities detrimental to hemispheric securlity and 1in many
cases in conduct which violated local laws, Moreover, the
recordes of a number of such firms have shown that other
firms and individusls, whose political status had thereto-
fore been regarded as satlisfactory, have been engaged in
hostile activities. Ae a consequence, such other firms and
P individuals have been subjected to local controls and to
i the United States controls, Thus, information of this
i nature is not only of value to thies Government but &lso
' to the local governments, Furthermore, it is believed that
these files may assist in the discovery of actual and
potential propagandists and saboteurs and the gdoption
of measuree leading to more effective survelllance of such
 persons, Agein, sources of funds used to finance subverslve
.activities may be discovered and eliminated,
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There are, moreover, additional beneflts to be galned 0
from an examination of the records of Axise firms, Many of . et
these firms have been used for political purposes and 1in ~N
fact constitute a part of the Axis Governments, For mno,
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exsmple, as a matter
industrie with all of its subsidlaries
stationed throughout the world, has bee

of the German Government and hae contributed directly to

the war effort of the enemy. In view o
the Axis commercial firms have been put
that thelr files may contaln informatlio
current business and living conditions
occupled territory, They also may refl
by which commercial firms have been, an
for purposes of the Axis Governments,
along these lines will be of appreclabl
military authorities, Such data may a8
military operations against the enemy.
data may prove of particular assistance
administering those areae occupied by t
forces,

Finally,

scarcity of specific

of the preclusive purchase progrem now

Portugal, Switzerland, Sweden and Turkey,
the objective of the preclusive purchaee program 1s to
obtain suppliee in the neutrel countries in order to

from obtaining materials which are helpful

prevent the Axis

to the armed forces of the enemy or to

letion in enemy or enemy-occupled territorles.

The Department belleves it is highly
give special attention to these matters,

important to develop appropriate means

atives of this Government will be permitted to examine the
been intervened or selzed. It
would, of course, aleo be helpful to secure records of
Axig firms which have not been intervened or selzed by the
o view to having such records

records of firms which have

local sauthorities with
examined by representatives of this Gov

It may be desirable

complement local
in Washington so
position to take more
tion VIII adopted at

effective actlon.

The importance and urgency of thls matter cannot be

it 1s suggested that every sppropriate
effort be made by the missione to obtalin the maximum

Any information obtained should be sent immediately

over-emphasized and

results,

to the Department for its use and for trensmlssion tO
War and Navy Departments.
copies of all relevant documents should

interested agenciles including the
Where possible exact
be sent,

1t would be aporeclated if the Department could be
adviged of the steps which are taken by you to

succeesful operation of this
that no estandard methods can

program,
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of public record, the I, G, Farben-

Any information

information of thle nature would be helpful
in directing our economlc warfare program in the most

/) efficlent manner possible, Any information indicating
f£inished or semi-finished articles

or raw materisls would facilitate the successful operation

to base your request to the local

Government on the fact that this Government may be able to

information with the information avallesble
that the local governments will be in a

the Washington Conference should
afford sn additional basls for suggesting full cooperatlion,

be suggested, the Department
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and distributors
n used ag an arn

f the use to which
, it 1is believed
n indicating

in enemy and

ect the methods

d are being, used

e value to our
gist in direct
Moreover, such
in the t ask of
he gllied armed

under way in Spailn,
By definltion

the civilian popu-

desirable to
It belleves 1t
whereby represent-

ernment,

Finelly, Resolu-

other

agssure the-
While 1t 1s realized

believes
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believes that it mey be in a position to make speclfic

suggestions as soon as reports have been received from
the field,

Moreover, it 1s requested thet there be submitted
a list of firms which have been intervened or taken over
and a list of Axis firms which have not been intervened
or tsken over whose files might contaln helpful information.
The Department will then be in a position, if desirable, to
submit questionnalres with respect to each such firm and
also to transmlt to the missions information avallable to
the Department from other sources which might indicate helpful

and useful avenues of approach in the examination by the
missions of the files of such firms,

Very truly yours,

For the Secretary of State:

Orten Bokare
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