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Infel Br. Steers
JOR ABGELL
Frenck Foreiga Office, hes tremsmitted formal reply te Bade T Se
Rote giviang views of Depatmeat on the pessidle use of sanctions rals,

&8s expressed im Departmeat’s No. 6003 (for Angell No. 53, Dessmber 21, 1945)
Summary of Freach nete fellevs:

1. The ascessity for reaching preliminary agreement smeng the U, UK and
Franse ia relation te ths eventual use of sertain seastions againet
these neuiral countries vhich might refuse $o scoeds te the Just demsadsg
of the J allfed -overrments is ~greed te By the Govermmeas of Franse,

2. V¥itheut utilization By the Allies of the threat of specific sanstioas,
the Minidry of Fereiga Affairs fesls that "the mere revecstios of these
meagures would suffice to nroduse im their minds the salutory effess
sought . *

3. In mest cases, the Ninistry of Poreign Affairs hopes that 1% will net
- be neaesssry to apply samctions. The French Goverameat, aside frem
) this reservation, sees mo objection te the sanstions fellews:

a. The sale of 211 surplus proverty situated abreed te nentrals
1s prohidbited.

b. Admissien te sllied ergenizations refused
6. YNeutrals to be excluded from She prepessle of Brettem Voeds.

4. Willingness ef neutrals to comply vith the dasic demands weuld
be taken inte consideration vith regard $o ‘membership in VNO.

4, The fellewing cemments on (a), trade sanctions amd (v) fimaneia) sanetionms
vers made by the Foreiga Office: "It dellcves it nessssary oa the other
hand to make it ¢lear that France is linked with most of the meutral
countries and in particular te Switserland bWy reseat ecememis amd fimancial
agresments vhich it camnot denmounee vithout itself sufferisg sericus loss,
The mensures eavisaged could, Sherefore, oaly be taken imsefar as they are
ot contrary te the provisions of the sgreemeats ia question, either wigth
respect te the wndlocking of assets im France delong te the nemtrsl cowntries
or vith respect to trade vith these countries.®

In additien, the Kinistry of Yoreiga Affsirs stated that vith respect teo sconomie
sanctions, insofar as they prohidited ths export eof certainpreducts $o the asutrals,
the Freack Goverameat vamted to aveid measures of a gea=ral mature vhich seuld in-

o volve the sllies im s kind of ecemcmis warfare with the neutrals, dut the Niaistey
sav B0 objection to havimg a prohidition on expert limited te¢ specific cemmeditioes
such as cettom, petrel or veol. The Ninistry of Foreiga Affairs requested that the
US should iaform them of these cemmedities which the US intenied te designete wndes
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fommle used in pavegregh 5 of the US nete. ‘*Nereever,
vt are the shipping fesilities vheoe use weuld be vwithheld frem §
sbateos manifesting s resalsitrant atSitade®.
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Ivan White is taking s copy of Ahe nete and Srassiatien te Vashiangien where he
will disduss the matter agsinm vith (veiap

S8 Departamt ss 1IN], rencated to xém as 17, B rlin as 10, Per Aageld
l‘rw and Tlay.
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