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Pursusad to arrangement, M. Paul called on Senater Ktigore, in the
latter's home, to advise him of the latest stage of the negotiations.

. e psul indicated that the Swiss had offered a £Lrsy-ritey split on

' the Osrman assets, 880 million Swiss franes in settlement of the gold

| mauu and thad, in Xr, Paul's opinicn, this offer was the dest deal

§ 40uldid¢ hegotiated as this time. Mr. Faul pointed ous that

perbaps in s different negotiation some sime hence the Alllies -Iﬂ:
be adle to work ous & better deal with the Swiss, »at that this end-
od almoat entirely the willingneas of the Unised States o continue
eoatrols, ticularly the Proclaimed List and the blosking of S8wiss
assets in the United States. ,

In response to Senator Kilgore's inquiry on the fasts of the geld
questien, My, Paul explained that we had bYeen able to $race apprexi-
mately million of Belgian gold to Switserland, Of this, something
under million had besn plased on deposit and had deen sent to other
sountries, suant to the orders of the Reiohsbank. The remainder,
sbeut §88 1ion, had besn purehased by the Swiss and resained im
their pessession., Of this Swiss proposed to turn over %0 us She
dollar equivalent of 880 million Swiss franes, the remainder Yo stay
in Bwiss possession, MNr. Paul indieated the possibility that seme of
the gold which had been plased on deposit in Switszerland and Shereupon
tranasferred might be feo into the countries to whiech it had Leen
transferred. Mr, Paul explained that the Swiss would e retainirg &
_substantial amount of gold - roximately one-third - of the arount
whieh they had purchased and eh we fel8 was looted, Jore pevThaps
sould be obtained Lf litigation were inatituted, bus this was the best
which had some cut of these negotiatious.
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In the discussion which followed, Lkr. Paul {ndicated his feeling that

a better deal perhaps might be worked out with the Swisa 1f the United
gtates were firm in a policy of application of sconomic sanstions and
of continuation of the freesing controls and black list, and if agree-
ment on these matters could be worked out with the other interested
United Xations, particularly the British. S3Senator Kilgore indicated
his feeling that the most effective sanction was the freesing controls
and he had soms doubt that the pritish would go along on any applicatior
of eontinued economic pressures on the Swisa. XKr. Rubin stated that the
question of the black 1ist had beon taken up with the British, and that

. s0 far it had been ihdloated that the British would not continue the

Statutory List beyond June 30, 1946, Be steted also that the Britiash
had said that this decision could only be reversed if Mr. Truman were

tc take up the matter with Mr. Attlee.

Senator Kilgore inquired about the prossdural aspects of the agreement
as 1t presently astood. After making clear that a number of these
matters were not as yet finally settled, MNr. Peul stated that the pro-
cedures contemplated liquidation of the properties by & Swiss agenoy,
which was to be supervised by a joint commission, doubtful cases to be
reforred to an umpire. He sald that one portion of the proposed agree-
ment wassthiat information gathered by the Swiss through thelir oensus wol

 be made available to the joint commission. Senator Xilgore ingquired

speocifically about whether information which was relevant to the General
Aniline - I, G. Chemie Question would be obtained from the Swiss.

Kr. Paul stated that a good deal of that information should be made
available if the sgreement worked out., He pointed out that, no matter
how good the agreement might be, it would be extremely dirricult to -
got information unless the spirit of the agresaent was kept in mind on
both sides, and unless there was 2 real cooperation, ‘

Mr., Rubin mentioned the fact that the burden of proof in a sult for.
just sompensation with respect to General Aniline might well be trans-
ferred to ths 8wiss under legislation now pending before the House
Judieiary Committes. MNr. Rubin added that he was gomewhat skeptiocal

of the amount of information which would be obtained from the Swiss
under any agreement, bdbut felt that a considerable smount mnight be
obtained under the prosedursl terms of the presently propossd agreement
Ee emphasiszed that s better agreement might perhaps be workedr out

{f a strong position were maintained by the Allles for,;*lubltnntiul
period of time, dDut stated his belief that the pressures for rQInxints‘
rather than tightening, sontrols were increasing all the time., Senator
Kilgore stated that he knew this very well, and that he was recelving
daily a great many letters in this general veln,

Senator Kilgore, in summing up his reactions, stated that he felt that
the sesurity aspects of the proposed agreexent were the more important,
and that apparently the agreement did about as well as couléd be done
with respect to the problem of seourity, BHe {ndicated that he had
never expected to get & great deal from the Swiss on the monetary side,
and stated that he felt that the agreement outlined dY My, Paul aid
quite well on this aspect of the problem. In responss to Mr. Paul's
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&hgotion, Senator Kilgore indicated that he would accept the terams
suggested, 1f the problem were up to hinm,

There was some general conversation about the question of controls
and pressures for their relexation, and the lack of willingness of
the other Allled Govemments to maintain or inerease aontrols, and the

mesting then adjourned.
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