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MEMORANDUM OF CONVERSAT ION

DATE; May 8, 1946
SUBJECTs Discussion of Proposals of the Swiss Delegation

PARTICIPANTS: Messrs. Vinsen, Clayton, Paul and Rubin
Time: 3330 p.m,

COPIES TO: Mr, Vinson

The meeting took placs, pursuant to arrangements made by Mr. Claytom,
in Mr. Vinson's office. The purpose of the meeting was to discuss the
proposals of the Swiss Delegation, on the basis outlined in Mr, Paul's

letters of May 3 to Nessrs. Vinson and Clayten,

N Mr, Paul started, in Tespouse to Mr. Vinoon's inquiry, by stating that

- the Swiss had offered 250 milliom Swiss francs in settlement of the
gold question and a fifty-fifty split on the assets., He stated that
he recognized his responsibilities as the negotiator, but that, as
indicated in his letter, the decision on this offer depended in large
measure on certain governmental policies which were in the bands of
Treasury and State., He referred to the freesing controls and the black
lists. He stated that a better offer would be forthcoming only if these
controls were contimmed., BHe also said that he might be wrong on this
point, but that it was his Judgment, from a host of minor things which
were hard to spell out exactly, that this was Stucki's last offer -
though other offers might be made in other negotiations if these failed.

Mr. Vinson asked M. Clayton's opinion on the continuation of the
controls Mr, Clayton stated that other factors impelled him to think
that the offer should be accepted. He stated that the deal obtained
for the Allies a sul stantial sum of money. He pointed out that, should
these negotiatioms fail s there would be a great deal of comment
inspired by the Swiss along the lines of Switserland, "a small demo-
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g Mr. Vinson mentioned the fact that Ur. Paul bad given the figure of
$70 million dollars in settlement of gold to Mr. Stuckd, Mr, Paul
gaid that he had dome so very informally, and to emphasize the point

that he would not feel justified in trying to persumade his colleagues
that settlement at a $60 million figure should be acospted. M¥r, Vinson
pointed ocut that the difference was ‘only about $12 million, and that,
on the basis of a 40 per cent French share, the French got only an
additional 4.8 billion if the gold figure were increased to $70
millicn, Mr. Vinson said that, given the attitudes already expressed
in the meeting, he would not hesitate a split second to acoept the
offer.

In further discussion, it was brought out by Hr. Paul that the Allies
were in the position of poker players, who had to judge whether what
thoymlnd‘amkodintryingtogatannddiﬁomla-ombontho
gold settlement, MNr, Vinson said that in his judgment the amount to
be gained did not justify the risk,

Mr. Clayton sedid that he bad not consulted ¥r, Acheson on this matter,
butthathothouchthaccnldspnkforhin,andthathehuhm
fir. Acheson felt about this matter. Mr. Vinson alluded to the question
of sanctions, and read aloud that portion of ¥r. Paul's letter alluding
to sanctions and to Mr, Byrnes' decislon to postpone discuseion on
sanctions, a decision mde when the negotiations began. Mr, Vinson
gaid that he thought he lmew Mr, Byrnes' views, He said also that
there had been discussion at the staff level (1t was understood that
. ipis weant in Tressury) and that there wes considerable doubt ebout
the efficacy of sanctioms.

Mr. Paul pointed out that the Allles in these negotiations wers acting
inbehalfofditfaoﬂboomﬁieavinamgoldandmamthe
assets - that these were shared among different sets of claimants,

Mr, Vinson and Mr. Clayton stated that we might incur oriticism if an
overall settlement were given up in order to get an additional anount
on the gold claim, o

Mr. Paul also indicated that Semator Kilgore had stated that he did
not belisve cantrols could be maintained much longer, and had said that
he would take the offer made.

It was agreed that the Swiss offer would be acc:ptel;l.

contro
Mr. Vinson then inquired about the freesing/and black lists. Nr. Paul
uidthatth.u‘mtobowrkodoutirwentmmchod,m
that the unblocking negotiations last year hed gone fairly far before
being ended, so that he thought unblocking would probably be worked
out on the basis ofpmooduraihichnroahoctradynw. Ho said

would be a Treasury matter. In commection with the Proclaimed List,
Mr. Rubdn said that it would be worked out, but that the expectation
was that there would be a substantial reduction or elimination of the
. 1ists after the agreement was signed. In ény cese, June 30 would be
: a deadline.
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Mr, Clayton expressed dislike for the continuation of the lists this
long after the ending of hostilities. In this connection, lr, Vinson

. said that Treasury and State had been refusing to allow lawyers for

Proclaimed List clients to go abroad to see their clients. In res-
ponse to Mr. Rubirs obeervation that this policy had been somewhat
relaxed since the end of the war, Mr. Vinson stated that Treasury bad
held the line of this policy, and had issued only two licenses - cme
in comnection with a recrganization, the other in connection with an
American citizen who was listed. Mr. Rubin jdentified these as the
Burger case in Argentima and the Neal omse. Mr. Vinson said that he
did not like preventing any person from seeing his own counsel, es-
pecially where counsel was a reputable person, and said that he thought
1icenses should be issusd to allow Mr, Davis, counsel for I. G. Chemie,
to see his client. He menmticned one other similar case. It was agreed
that licenses should at this date be issued in these circumstances,

Mr. Rubin said that no formal State clearence procedure was used, and
that for State purposes it would be sufficlent if Mr. Vinson told

Mr. Schmidt of Mr, Clayton's approval, or that Mr. Rubin would be glad
%o do so. Mr. Vinson said he would inform Mr. Schmidt.

The question of the French reaction then came up. Mr. Vinson said
that he thought Mr. Paul would get French assent when he told him the
U. S. views. Mr. Clayton and Mr. Vinson agreed that they would handle
the sitmation if there were disagreement with the French.

Mr. Paul and Mr, Rubin then left the meeting,
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