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Enclosure no. "1 to Despatch no. 7045, liay 1k, 194€ from the American
Legation, Stockholm, entitled: "Transmissiorn of Copies of HNote 3ent

to Swedish Foreign Office Concerning Invitation to Attend Negotiat ions
in Washington. SAFEHAVLN.!
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on bhalf of the United Bations®.
oginee 1t 15 now the Goverunout of Germmmy, the

400, 1ike sy goverumsst, has (he Fight to marshal
Gornmm imterusl end extermal aseets. ThMis right, I
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exsaple, was exercised in s decree dated Jecexter 1,
1938 by the former German Jovermment, sald lecree veirng
entitlet ‘Gesets Uber die Mun Bewirtschaftumg®. ihie
docres states, inter alin, tllt real Jerman property
belé sdrosd and slso foreign exchange, foreism claims,
"l‘. fereign securities, snd imterests in foreign firm
o-hm of only with the approval of the
m Germen smthorities. Furthermore, other
Soverments, for examplo, the British Gevermment aad
the Govermments-in-Exile of The Betherlands and Nerway,
enoveised similar pewers uring the war. This ssne
power was exsreised ¥y the AXC whon 1t issued 1%s veeting
1aw known a8 ACC Law Ne. $.

*2he guosiion is vhether Sweden will eooperate with
the Alldes and will vest and marshal German assets in
110 territexy. 1Ia the epinion of the Allles, & decision
by severeign Sweden to afford facilities for vesting and
sarehalling Germen assets in Sweden eould be reashed on
of pudlie policay, and meh & desision would
s with established primciples whieh govern
rdl“htm friendly states. The three govern-

mouts, Spesking for themselves and also in the Bames of
thote other cewmtries which they represemt, believe

that thay are emtitled to dispose of the German assets
uhder referense. The three govermments also believe

Ahaf the Seedish Jevermment will agree that to indemnily
partially those persens who were victims of Jerman

aggression anc: those coun:ries whoee sconculies -ere

deplete:
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depleted Wy the same aggression, as well ss to relieve
3ersany itself, would set de eomtrary to the pudlie
poliay of bweden.”

In sennection with the algve statemat ed in
refetenee t0 the corresponiense previcesly mentionsd,
I have the honer te advise Your Bmesllemsy that I ave
boon instrusted $o iavite the Reyal Swedish Gevernmews
te designste represemtatives to nest with represemte~
tives of the three Allied Sevemments for mgetiaticns
dSogimnin; Nay 13 in Vashingtea. Ameng other poimts o
agonde will incluée the tcuodnu

Ao 1) Myumm-rnonudw

' 1 of Gomman fmterests,

et e wiilismtion of 1he Jrecesis for sseisting
in rebedilitating evess doplated and dovestated
by Jermem aggressien.
2) Fropemty, imlunding gold and art, vhish wee
war leet. | .
3) um-dammmadmmm
of Wtk ®edmoxicus® end offieial dermmms,
4) Veruan patentes and Iredemarke.
3) ihe seepe of Lafehaven sdmimistration end
leglislation in 3aden.
6) ueries concersing eertain ezexcptiens frem
the Swedisk restruiaing order.

7) ‘he jermar Chazber of Commeres.
a) Oytions.
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9) Methods of implezentin sil of the alcve
points on & basis of mutusl coope: icn and
ssgistamce.

Be The Allies will De ready tc conaider, following

satisfactory conslusior of &lscussi '
adeve mentioned, the followin; ftems:
1) Statutory and Proelaime. liuts.
2) Klocked Swedish assets.
3) Swedish assets located ir .ermuny.
Thay will also be prepared to discuss Sweuaisk

0f ‘he ;oinle

represemtation in Germany, uﬁwou 8s xny speocial iteams
of wateal 1merest, such as Ve Enekilis iank, skich
the Meyal Swedish Ogvernuent may wish to .:oposs.
Aeospt, Ixgellemay, the renewed sssu: unoes of ay
Mhest sonsiderssion.
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Eis xmeellency
Csten Undén,
Ki-lster for Yoret -« . City
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‘- ‘melosure no. 2 to vespatch nos(id, ugm L, 1946 Lrom the ..
 epation, &tockboln, entitled: M"Transmission o= ..<es of wote sent.
to Swedish Forelgn Uffige Concerning Invitatié%gﬁﬁ‘{ttend Hegotiations
" in Washington. SAFBHA{ZHM "~ <
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QRAL STATELENT

"Tn presenting herewith a brief outline of the Allied legal
position concerning German external assets, I should like to point
out that the Allied Governments have been advised by their legal
experts that the Allied claim to German external assets is fully
justified under international law. I should like to state, however,
that the purely legal question will not by any means be the only
issue before the negotiators., The purpose of the negotiations is to
settle problems which have been reised by the Swedish authorities or
the Allies. The Allied negotiators will enter these negotiations in
a spirit of reaching full and satisfactory agreements, which would
not only protect their interests and the interests of those nations
which they represent, but which also would take full account of
questions affecting Swedish interests and Swedish economy. A satis-
factory agreement can only be reached if both sides from the outset
will approach the negotiations in a spirit of full cooperation.”
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