I
@+ y

Foreign Relations
of the

United States
1943

Volume III

Western Europe

Government Printing Office

\ United States
Washington : 1974

A




VOLUME II

the Division of Westery,
anley D. Metager of th,

1xgToN,] March 26, 1943

» Ambassador.? T think it
of the Portuguese Govery.
e Office of Alien Property,
hlem with the question of
tries, which they need fop
to blocked assets, Portuga)
marshal her private asgetg,
. a basis of intimate friend.
overnment on February o
¢ us important facilities in

I need hardly stress the
taining this close relation.
ite parts of the following
believe this should go over

the highest importance to
itions with the Portuguese
t was concluded with the
1948 giving our military
s and we look forward to
’ortuguese Government in
; it to be of the highest im-
be given satisfaction in the*
blocked assets in this coun-
by the Secretary of State
5 that uncertainty as to the
be handled after June 1,
1 normal Portuguese trade
elieves that it should be in
-nment promptly renewed
1ses now in effect will be
after that date.”

QA2

711.53/5-1048

Memorandum by the Director of the Office of E uropean Affairs
(Hickerson) to the Secretary of State

SECRET [WasHINgTON,] May 10, 1948.
Subject: Summary of U.S. Relations with Portugal.

On February 2, 1948 a highly satisfactory agreement was signed
with the Portuguese Government granting TS military aircraft
transit privileges at the Lagens Airport in the Azores for the next
five years. Although this is acceptable to the military authorities as an
interim arrangement, the Joint Chiefs of Staff are still interested in
ultimately obtaining long term base rights in the Azores.

The present objective of US policy is to maintain and improve the
existing cordial relations with Portugal and to encourage Portuguese
cooperation in the economic and political rehabilitation of Western
Europe. Portugal’s financial condition is sound: its budget has been

b
balanced for the past 15 years and the escudo is one of the firmest

currencies in Europe.

Portugal is participating in the ERP but is receiving no financial
assistance. Portugal has offered to make loans to other countries to
assist in the purchase of Portuguese goods, mainly fish, fish products,
naval stores, citrus fruits and cork. In view of the relative soundness
and stability of the Portuguese economy, the aim of the ERP in
Portugal will be primarily that of maintaining rather than rehabil-
itating the economy.

Although Portugal has not been admitted as a member of the UN,
it has taken an active part in a number of the affiliated organizations,
in particular the ICAQ. The US has taken a leading role in sponsor-
ing Portuguese membership in the UN but there is at present little
hope of success in the face of Soviet opposition.

800.513/7~1448 : Telegram
The Secretary of State to the E'mbassy in Portugal

SECRET WasHiNGTON, August 6, 1948—6 p.-m. -

388. Urtel 413, July 14.* The Dept has for considerable period of
time given thought to question of blocked Port assets in US and has

! Not printed.
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discussed matter with Portuguese Ambassador here, with Treas, and
with Alien Property Custodian. Emb will recall that Dept took stren-
uous steps to give Port assurances with respect to Snyder Plan that
transactions now permitted would not be prohibited shld Port asets
still be blocked at time of changeover of jurisdiction. Moreover, Emb
shld realize that US has direct interest in Ger assets Portugal, which
interest unrealizable as matter stands at present without settlement
gold question; and that US as co-issuer of gold declaration has direet
moral interest in restitution of looted gold as well as direct interest in
gold position of looted countries in as much as most of them are ERP
recipients.

Dept desires unblocking Port assets in US as strongly as does Emb,
but considers that our relations with countries other than Port must
be given consideration in the timing of such unblocking. It is the
desire of the Dept to avoid any suggestion that Portugal’s intransigence
in regard to looted gold has earned her the premium of unblocking.
Since some such implication must inevitably adhere to the act of
unblocking, it is the hope of the Dept that proper timing can mitigate
the strength of the inference.

It is felt that a relatively appropriate moment would be the sign-
ing of the bilateral ECA agreement. If signing cannot be expected
before Sept 1 Dept prepared announce deblocking forthwith. Neces-
sary arrangements being made with Treasury.

Foregoing is of course for Emb info only.

Dept views follow separate cable re your Despatch 265, July 16°
and re Brit Fonoff’s suggestion attempt dissociate External Assets
Accord from gold settlement.

MARsHALL

# Not printed.
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Memorandum by the Deputy Director of the Office of European 4 fairs
(Reber) to the Under Secretary of State (Lovett)

CONFIDENTIAL [Wasuixerox,] August 11, 1948

BackeroUND

The continued blocking of Portuguese funds in the US constitutes
an irritant, serious in Portuguese eyes, which colors their thinking on
more important matters, including particularly conclusion of long-
range agreement for US airbases in the Azores. The question of
unblocking them has been discussed on numerous occasions by the
various interested officers in this Department. and recently with officers

in the Treasury Department.
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