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VERBATIM TEXT

SubJs Swiss accord.

Following is text of letter FEDREP will write to AHC:

Quotes

0] peuIniey

With reference to the discussions conducted in Bonn from Feb I
untll 4, 1952, between representatives of the AHC and the =
German Federal Govt, relating to the future treatment of German
assevm in Switzerland, I have the honor tc request authoriza-
tion for the copnductin of meégotiations with the Swiss Federal

CoWicTI with the view to reaching agreement on the following
pl L. s . . *

€99-2/1+00 29

i. The German Federal GSvE shall place at the disposal of the :
Swiss Federal Counecil the amount of (begin underline) 121.5 - R
(end wideriine) miliion Swiss francs, within two weeks after
being netified thaz the amendment of the Wash agreement re-
ferred %o in the last paragraph of this letter has been signed.
The Federal Counicil, after deducting 20 mitiionm frarcs in re--
Spect of the advance made by Switzerland in favor of the Inter-
national Refugee Organizaiion, shall transfer this amount
without delay to an account to be designated by the Govts of
the French Republic, the United Kingdom of fGreat Britain and
Northern Ireland, and the US of America. This payment is in- O
tended <o be in final settlement of the Allied reparatioy clal
on German assets’in Switzerland which are covered by thegy ‘

713
=
agreement of 1946, it %%
E:
P

2. The German Federal Govt shall place at the disposal Bf € =

Swiss Federal Council an amount not {rpt not) exceeding fdegin g
widerline) 121.5 {end underiine) miiliom francs, but the @xact
(%y?figure and the terms of Payment wili be decided in negotlation

eween the German Federal %ovt and the Swiss Federal Coggpil. t:-:E
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Aotl eT LFTTs T . , ' :
-GER- The payment is intended to be applied against the Swilss claim
Info on the former Deutsche Verrechnungskasse, 1t being understood
SS that any remaining claims of the Swiss Federal Council agalnst
G the German Reich and 1ts agencles, arising during World War IT
L will be deferred until a final settlement with Germany. It is’
EUR noted that the Swiss Federal Council intends to use the funds
ECL received in aid of Swiss war victims,
gggm 3. The CGerman assets in Switzerland are to be treated as fols:

(4) Assets which do not (rpt not) exceed 10;006 Swiss francs

shall be unblocked upon application by the owners. Assets for’
' which no (rpt no) application is submitted within a specified
' period, shall be sold and the proceeds paid into a speclial
‘ account in favor .of the German Federal Govt. :

(B) 1t shall be open to persons whose total holdings exceed

10,000 Swiss francs to renounce & specified part of thelr -

assets to be sold or to make a contributilon of a corresponding
T amount, in favor of the German Federal Govt, following which
' their remaining assets shall be unblocked.

(¢) Failing renunciation of the specifled part or payment of
a corresponding amount by the owner, all assets belonging to-
an owner holding more than 10,000 francs shall be.s0ld and the
proceeds paid into a special account in favor of the German
Federal Govt.

(D) The following cat;gories of owners of assets willl be
treated in accordance with sub~-para A, without regard to the
total value of the assets held by any one owner:
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5 A. The Ger Fed Govi assumes the obligation to dispose
of funds accumulated 1in the special accounts in the manner A

and for the purposes described in the preceding paras. ,, "

5 B. The Ger Fed Govt .shall hold at the disposal of the
owners whose assets are sold in‘accordance wlth para 3 (A) ™y

second sentence, the full counter value in DM at official e

rate of the Swiss francs; in the case of assets sold in I

accordance with para 3 (C), the counter value is to be hedd - 2?0

at the owner's disposal subJ] to deduction of a specified 3. (oF

part. — (g
Wl

6. The Swiss Govt wld have to take the fol steps: s =

[
.—-l
. ; )
(A) To sell assets of a value not (rpt not) exceeding 10,000 -
francs and assets falllpg under the provisions of para 3 (D), )
if no (rpt no) application for release '1s ‘made_in accordance

18 @ .
‘ with para N
® This copy must bqumr%?w&‘ﬁldeﬁﬁﬁzﬁm mQﬁMﬁMaken ° mu Pm '

-

Sa

Poci: February$, 1952
~ fROM: Bonn 9:1§pomm B
o o T
T: Secretary of State 2w gEo
z ;)}C:
M: 1444, February 6, 6 p.m. (SECTION TWO OF H0) . = e
- =
4 oo B2
PRIORITY . Z o
" o i N megd
SENT DEPT 1444, RPTD INFO LONDON 384, BERN 14, PARIS 4#54. w83y
. wm
o
(List fol here is identical with list in para 1, SIGTO 964, = 8
London Jan 29) . g
o
: 8
4., The payments to be made by the Ger Fed Govt -in accordance ’(\"
with para 1 and para 2 above are %0 be financed out of -1
special accounts established in favor of the Ger Fed Govt ~
with the Swiss National Bank. To these accounts there will 0w
be credited: ~ 0
) - 3
(A) The proceeds of sales made in accordance with para 3 g
above; - ’ ‘ ' v 8
. o
(B) The contribution received from owners of assets in ac- G
cordance with para 3 (B) above; j ' "_\::"
(C) The proceeds of the sale of assets which the owner after \
unblocking will decide-to withdraw from Switz. 5.
(D) The net income derived from unblocked assets. .
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with para 3 (4), and to eredi% the proceeds to a special

accouns . '

éB)JTo sell assets of a valus excegding 10,000 francs 1f no
rpt no) renunciation or contmibution is made by the Gor
owner in accordance with pers 3 (B) and to credit the pro-
ceéds o a special account.

(C) To ensure 'that proceeds of assets sold hy.owners after
unblocking and the net income derived from unblocked asgets
are credited in a special account if the owner decides to
Withdraw them from Switzerland.
The Ger Fed Govt will keep the AHC currently informed as to
pProgress of 1ts negots with the Swiss Fed Council and will
not (rpt not) sign the agreement until the final draft ha:
been accepted by the AHC as consistent with the principles
outlined in this letter. '

The agreement between the Ger Fed Govt and the Swiss Fed
Councll will come into forde upon appropriate amendment of
the Wash agreemént of 194€. The Fed Govt understands that
upon«<ompletion of this amendment aporopriate action will be

taken by the AHC under AHC law No. 63 to permit implementation

of the Ger-Swiss agreement.”
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